- e

g

P

PTTP R —

e e Y Y T —— S

e

o gl AT g Yl

E—

© g 1 gk e Nl £ <A+

soor 1340 pcH12
a0 1349 w270

2. Funds for Taxes and Insurance. Subject to Lender’s option undior paragraphs §and 5 hereof, Borrower shall pay to Lender
on the Jay monthly installinents of prineipal and interest are pavable undar the Note, until the Note 1= pand in full, o sum (herein
“Funds")} cqual to one-twelfth of the yearly taxcs and aszesstnents which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly preminm installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any. ali as reasonably estimated initially and from time to tune by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall he helid in aninstitution the deposits or arcounts of which
are insured or guaranteed by a Federal or state agenoy Gneluding Lender if Lender i5 sueh an institution). Lender shall apply the
Funds tn pay said taxes, asses=ments, insuranee premiums and ground rents. Lender -hall make no charge for =o holding and apply-
ing the Funds or verifving and compiling =aid assessments and hills. Borrewer and Lender may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall he paid to Borrower, ard unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which eadh debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by thizs Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the due
dates of taxes, asessments, insurance premiums and ground rents, shall excead the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, sueh exeess shall be, at Borrower’s option, either promptly repaid to Borrower
or credited to Borrower on monthly installinents of Funds. If the amount of the Funds held by Lender shall not be sufficient to
pay taxecs, assessments, insurance premiums and ground rent= as they fall Jdue. Borrower shall pay to Londer any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thereof.

Urpon payment in full of all sums secured by ihis Mortgage, Lender shall promptly refund to Borrower any Furds held by
ILender.

If under paragraph 18 Lereof the Y :iuperty 15 sold or the Property 15 otherwise sequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its aequiFition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides othorwise, all pavments received by Lender under the Note and
paragraphs 1 and 2 Lercof shall be applied by Lender fir-t in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Fuiure Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes. assesaments and other charges, fines and immpositions attributable to the
Property which may attain a priority over this Mortgage, and ground rent=. if any. at Lender's option in the manner provided
under paragraph 2 hercof or by Borrower making payvment, when due, directly to the yayvee thereof. Dorrower shall promptly
furnish to Lender all notices of ameounts due under this paragraph, and in the event Borrower =hall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrewer shall promptly discharge any lien which
has priority over this Mortgage ; provided, that Borrower shall not be required to discharge any such lien =o fong as Borrower shall
agree in writing to the payment of the obligation sccured Ly such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. legal proveedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Properiy insured against
loss by fire, hazards ineluded within the term “extended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods as Londer may require: provided. that Lender :hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage,

The insurance carrier providing the insurance shall ke chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withkeld. All preminms on insurance rolicies shall be paid at Lenders option in the manner
provided under paragraph 2 kereof or by Borrower making pavment, when due. directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the pelicies and rencewals thereof, and Borrower
shall promptly furnish to Lender all renewal notiees and all reecipts of jaid premivms. In the event of loss, Berrower shall give
prompt notice 10 the im<urance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower othe rwise sgree in writing, incurance procreds =hall be applied to restoration or repair of the
Property damaged, provided such restoration or ropair is sconomically feasible and the security of this Mortgage is not thereby
ympaired. If such restoration or repair is not economicilly feasible or of the security of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sims seenred by this Moertgage. with the excess. if any, paid to Borrower. If the Property
is abandoned by Borrower or 1if Borrower fails to respond to Lendie within 30 days after notice by Londer to Borrower that the
insurance carrier offers to settle a elam for inurance benefits, Lender 1< anthorized to eollect and apply the insurance proceeds at
Lender's opticn ¢ither to restoration or 1epair of the Proporty or to the sums secured Ly this Mortgage.

Unless lander and Borrower otherwise agree in writing, any such application of procceds to principal shall not extend or
postpone the die date of the monthly installiments referred to i paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Propetty is aequired by Lender, all right. title and interest of Borrower in and to any insurance
policies and 1n and to the proceeds thereof Gro the extent of the sums = cured by this Morfgage immediately prior to such sale or
acquisition) resulting from Jdamage to the Proporty prior to the =il or acqguisition ~hall pass to Lender.

6. Preservalion and Maintenance of Propeily; Leaseholds; Condominiums. Horrower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or Jeterioration of the Projerty and shall comply with the provisions of any
lcase, if this Mortgage 3= on a leaschold. I this Martgage 1= on o condaminium unit. Borrower shalt porform all of Bomrower's
obligations under the dectaration of condominium or jueter deedl the Baslans and regulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. 1f Borrower fails to perform the vovenants and agreaments contained in this Mortgage, or
if any action or proceading 1< commenced which matenally affeors Lends o5 ainterest in the Prop<sty, including. but not himited to,
eminent domain, in~olvency, code enforccment, or arrangetients or proceddings imvolving o bankoupt or decedent, then Lender at
Lender's option, upon notice to Borrower. may make such appestances, dishurse suh 21ms and take sach action as is neecessary to
piotect Lender's intarest, inchiding, but not limited to. dishursernent of reazonable attornes’™s fees and antry upon the Property to
make repairs. Any amounts disbae=ed by Lender pursusent to this patagraph 7 withanterest thercon, shall become additional indebt-
edness of Borrower seenredd by this Mortgage. Unleas Botrower and Fonder agree to other tenm= of pavment, such amounts shall be
payable upon notice from Tender to Borrowar tequesting paviment theareof, and shall bear interest from the date of dishurscment at
the rate stated in the Note unless payment of intanst at sph rate wonld be contrary to applicable law, in which event such
amouuts shall baar interest at the highest rate parmisable by applicable Lov. Nothing contamsd in this parageaph 7 shall require
Lender to incur any expanse or do any act hereunder,

8. Inspection. Lender may make or cause to be made reasonable entries upon aned inspections of the Property. provided that
Lender shall give Borrower notice priot to any such inspoction speciiving reasonable caie therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or elaim for damages divc ot or conscquentinl, in connection with any condemna-
tion or othicr taking of the Property, or part thereof, or for conveyanee in lien of condemnation. are heareby assigned and shall be
pard to Lender.

In the event of a total taking of the Property, the provecds shall b applied to the sums secured by this Meattgage. with the
excessaf any, pabd to Borrower. In the event of a partinl taking of the Propenty unloas Borroaer and Leneder otberwise agree in
wnting. there shall be applicsd to the sums soamred by thas Mortgage such progoption of she proceeds as 55 0 qgual ta that proportion
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